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1. SUBJECT OP WHEAT LOAN REPAYMENT CARRIED IN ECONOMIC TIMES 
ARTICLE DATELINED BOMBAY, MAY 12. APPEARANCE HAS BEEN IN THE 
CONTEXT OP SOVIET FOREIGN MINISTER ANDRIE GROMYKO'S NEW DELHI 
VISIT LAST MONTH, THE POOD CORPORATION OF INDIA'S PRESENT STOCK 
OP APPROXIMATELY 20 MILLION TONS AND THE LIKELIHOOD OF HIGHER 
THAN ANTICIPATED PROCUREMENT PROM THE 1977 RABI WHEAT CROP. 
ARTICLE STATED GOI HAD AGREED IN PRINCIPLE TO EXPORT POODGRAIN 
ON THE INTERNATIONAL MARKET ALTER COMMENCING REPAYMENT OP THE 
TWO-MILLION TON USSR WHEAT LOAN WITH A FIRST INSTALLMENT IN 
AUGUST. CORRESPONDENT MISTAKENLY REPORTED CONSTRAINTS UNDER 
PL 480 AGREEMENT WOULD NOT BE A PROBLEM ALTER AUGUST 1977. 

2. MATTER DISCUSSED WITH OPPICIAL CONTACTS IN THE MINISTRY OF 
FINANCE; POOD DEPARTMENT IN THE MINISTRY OF AGRICULTURE; AND 
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SOVIET EMBASSY. POOD DEPARTMENT CONTACT CATEGORICALLY DENIED 
ANY MOVE TO REPAY USSR WHEAT LOAN AT THIS TIME. HE WAS ALSO 
AWARE OF SEPTEMBER 30 TIMEFRAME FOR PL 480 EXPORT RESTRICTIONS. 

3. THE MATTER OP POODGRAIN EXPORTS HAS REPEATEDLY SURPACED IN THE 
PRESS OVER THE PAST SEVERAL MONTHS AND UNDOUBTEDLY CONSTITUTES 
OPFICIAL CONTENGENCY THINKING. ACCORDING TO POOD DEPT. OFPICIAL, 
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USSR WHEN APPROACHED LAST YEAR BY GOI ON SAME MATTER TURNED 
DOWN PROPOSAL ON QUALITY CONSIDERATIONS. IN OUR VIEW OUT- 
LOOK EOR CURRENT USSR CROP, PRESENT QUALITY OF GOI'S BUEFER, AND 
QUALITY OE MUCH PRESENTLY BEING PROCURED UNLIKELY TO CHANGE 
USSR VIEW. 

4. PRESSURE TO MORE SERIOUSLY CONSIDER AN EXPORT OPTION, 

WHICH INCLUDES A WHEAT LEASE SCHEME UNDER EAO AUSPICES, WILL 
MOUNT AFTER SEPTEMBER 30 DEPENDING UPON THE OUTLOOK FOR KHARIF 
FOODGRAIN PRODUCTION AND OFFTAKE THROUGH THE GOI'S PUBLIC 
DISTRIBUTION SYSTEM. 

GOHEEN 
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